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We ask Government to look at the Big Picture when it 
comes to our coastal regions and the expansion of Gatwick 

The 1960s saw package holidays abroad and the desire for guaranteed sun 
enticing some to venture overseas. The package holiday company, Thomson, 
was first to organise a foreign trip departing from Manchester to Palma, Spain, 
more than half a century ago.. The company took 82 passengers on the 13-
day trip, which cost 41 guineas. 

A major concern was whether the tourists would be able to find English food, 
and if they would end up at a hotel half built, as featured in the ‘Carry On’ 
films of the time.  

Today’s travellers worry about whether they'll be charged more than the flight 
for an extra suitcase in the hold, or if they will lose their bottle of water or 
make-up cream at security since the threat of terrorism has reared its ugly 
head. 
 
Holidays and package holidays have evolved and the low prices (and the 
sunshine) have made going abroad a more tantalising option than holidaying 
in the UK. This has been to the detriment to our coastal regions and many UK 
seaside towns' economies were badly affected by the advent of cheaper 
foreign travel in the 1970s. This led to a depleted economy in these 
communities, low skills base and "dangerously high levels of family 
breakdown".***  

Since then our own UK-based holiday industry has suffered and continues to 
decline, and now it faces the possibility of a massive new ‘bucket and spade’ 
airport at Gatwick 2 eating up resources and taking travellers and their money 
out of the country by the plane load. 

A Centre for Social Justice ‘think tank’ report commented on coastal regions 
saying: ‘living standards in some of the UK's best-known coastal towns have 
declined "beyond recognition" and locals were now "bearing the brunt of 
severe levels of social breakdown…………We must ramp up efforts to revive 
Britain's coastal towns, not just for visitors but for the people who live 
there”.***  
 
Transport for London estimates £10bn is needed for infrastructure to connect 
to a second runway airport alone. So surely the question this Government 
should be asking is should they be looking to spend billions of pounds of 
public money to support the privately-owned holiday airport, Gatwick, which is 
reliant upon exporting UK citizens overseas to spend money outside of the 
UK?  Meanwhile, our coastal regions are screaming out for Government 
funding and regeneration of their facilities to attract holiday makers once 
more. 
 
Since 2012, the government has invested £120 million in coastal projects 
through a dedicated Coastal Communities Fund, and yet it is apparently 
considering taking custom away from these UK communities by subsidising 
Gatwick’s expansion.**  



 
The Minister, The Rt Hon Mark Francois MP, stated: ‘We’ve already helped 
more than 200 projects get up and running across our much-loved seaside 
towns, bringing not just a wave of excitement but also protecting or creating 
up to 18,000 jobs.’ 
 
In 2014, the Government undertook a campaign to promote our coastal 
holiday areas to UK residents, and also heritage sites, National Parks and 
Areas of Outstanding Natural Beauty. “Stay at home and enjoy the natural 
richness of our country”, was the slogan.  While facilitating just the opposite, 
Gatwick 2 would also desecrate a National Parks, Areas of Outstanding 
Natural Beauty that lie on three sides of the airport, as well as heritage sites 
and Listed Buildings. 
 
Could we see a decline in holiday air travel due to terrorism?  
 
The recent terrorist-related incidents including those in Sousse, Nice, Paris, 
and Germany; the Turkish civil unrest; heavily armed soldiers on the beaches 
of St Tropez; as well as strikes by French and Spanish air traffic controllers 
and pilots, and delays at the Channel Tunnel, could all deter UK families from 
venturing abroad.    
 
In addition, passengers that find themselves caught up in a war zone, or 
stranded overseas due to holiday operators ceasing to trade, are significant 
factors that residents fear before leaving the UK, perhaps finding themselves 
reliant upon the British Embassy, credit card terms and airlines good will to 
get them home. Gatwick’s holiday traffic now also has the added burden of 
the Zika virus spreading into Florida, and expectant women warned to 
postpone travel to infected areas. 
 
The historical pattern of business for Gatwick paints a picture of an airport that 
is vulnerable to recession, since it is reliant upon the holiday trade. The 
airport’s reduction in flights in the winter echoes this, and Gatwick is at its 
busiest during the school holidays. 
 
In fact, the 2014 increase in passenger numbers at Gatwick was unusual. The 
previous year, for example, passenger numbers increased by just 1.2 million and 
average growth between 2004 and 2014, even with spare capacity available, was less 
than 0.7 million a year.  
 
In the 13 years between 2000 and 2013, passenger numbers grew by an average of 
just 260,000 per year, less than one percent. 
 
Only in 2014 and 2015 did traffic growth increase significantly at Gatwick, but this is 
more likely a result of other factors such as low fuel prices and strong UK economic 
growth. 
 
2000 32,068 
2001 31,181 
2002 29,627 
2003 30,005 
2004 31,466 
2005 32,775 
2006 34,163 
2007 35,216 

2008 34,205 
2009 32,392 
2010 31,375 
2011 33,674 
2012 34,235 
2013 35,444 
2014 38,103 
2015 40,261 



  
Moreover, Gatwick has achieved significant growth in one year in benign economic 
conditions (UK growth + low unit fuel costs). Over the long term, it hasn’t been as 
successful, particularly during years of downturn. 
 
In the last recession, passenger numbers at Gatwick dipped by 11% and took 6 years 
to recover. By contrast, Heathrow’s numbers dipped by 3% and took 4 years to 
recover. 
 
Gatwick is not recession proof and is the risky option given the uncertain economic 
times ahead as it is reliant upon spare money the consumer has to spend on holidays. 
 
Loss of Long Haul 
 
Retaining long-haul operators has always challenged Gatwick. During the 
period 2010 to 2016, Gatwick lost twelve long-haul routes, of which seven 
were to emerging markets: Doha, Hanoi, Seoul, Mexico City, Beijing, Ho Chi 
Minh City, and Jakarta,  
 
Sir Howard Davies, in the Airports Commission Final Report, stated: 
“Gatwick expansion is well placed to cater for growth in intra-European leisure 
flying but is unlikely to provide as much of the capacity which is most urgently 
required: long-haul destinations in new markets”. 
 
The Airports Commission identified ‘connecting with developing countries’ as 
the future for UK growth, as did a recent KMPG report and the Let Britain Fly 
report. 
 
Gatwick routinely loses long-haul routes as it has only a few transfers 
available for connecting flights, so while it may have acquired some new long-
haul routes, its record shows that it struggles to retain them as it is not a ‘hub’ 
airport. 
 
Gatwick has the same number of long-haul connections today as it did ten 
years ago, in 2007. In the last five years, it has lost connections to emerging 
market economies only for these to be replaced by new leisure routes: its tally 
of lost long-haul routes includes: Hanoi, Ho Chi Minh, Beijing, Mexico City, 
Accra, and Harare. 
 
However, Garuda Indonesia tried for three years to make a direct flight work 
from Gatwick to Jakarta, but couldn't. Eventually it gave up and moved to 
Heathrow in 2016.  
 
Even Gatwick’s limited long-haul routes are, to a large extent, holiday traffic 
exporting people and money. Almost half of all Gatwick’s long-haul flights go 
to pure leisure destinations and are operated by package companies – it is 
very unlikely that a single business passenger will use these routes, nor any 
inbound tourist. (see Appendix A) 
 
 



WestJet, a Canadian airline, announced its service to London a little more 
than a year ago, the airline’s first overseas destination for its four wide-bodied 
Boeing 767 jets, see: http://www.cbc.ca/news/business/westjet-struggling-
gatwick-flights-1.3670418  
 
Gatwick is simply a EU airport, dependent on short-haul, low-cost ‘bucket and 
spade’ traffic. 80% of all Gatwick flights go to the EU (compared to 50% at 
Heathrow), and it has totally inadequate infrastructure (the UK’s nightmare 
M25 motorway and an even worse railway line, the infamous Brighton Line), 
for which there are no plans to improve. There is no underground connection 
within twenty miles, no Crossrail of course, and no HS2 connection. This is 
not the airport capable of securing the UK’s economic future outside of the 
EU. 
 
Gatwick actually has capacity to grow today but it does not; as history tells us, 
those airlines that try to fly from Gatwick have to give up. 

Thus, should the taxpayer be massively supporting a privately-owned 
airport with an enormous requirement for public expenditure to build 
new offsite infrastructure to enable it to function? An airport that 
principally facilitates the spending of hard earned UK currency 
effectively exporting wealth via UK holiday tourists travelling to Spain, 
Europe, Dubai and Florida, rather than investing in our coastal regions 
and the UK economy?  

The UK’s coastal holiday regions are desperate for Government funding to 
attract visitors, and to upgrade coastal facilities so that they can compete with 
low-cost package destinations such as Alicante and Tenerife, Gatwick’s 
number one destination being Spain. 

Results from GBTS (Great Britain Tourism Survey) reveal that 93 million 
domestic overnight trips were taken within England in 2014, a decrease of 9% 
compared with 2013. The value of domestic overnight trips fell by 3%, from 
£18.7 billion in 2013 to £18 billion in 2014.  

Reflecting the national trend, the volume of domestic overnight trips fell by 9% 
in the South East in 2014 compared to 2013 (from 17.9 million to 16.2 million). 
According to the national survey results, domestic overnight trips spend in the 
South East saw a greater drop than seen at national level; down by 8% 
compared to national level of 3%.  

Ref: Tourism South East Research Unit 3  

The Brexit Effect 
 
It is understandable that Gatwick supported the ‘Remain’ campaign as it is 
very much reliant upon Europe because half of all its long-haul routes are to 
‘bucket and spade’ destinations, with 80% of all flights going to EU countries. 
 
The Economist, 3rd August, reported, ‘IT IS going to be a long, difficult 
summer for European airlines; it may well be a bumpy couple of years’ 



 
In July 2016 another casualty of Brexit was a Gatwick-based/ Europe holiday 
booking company, Lowcost Travelgroup, which went into administration as 
uncertainty ahead of the EU referendum and the fall in the pound were 
blamed for its demise. 
 
The group left 27,000 holidaymakers in resorts and 110,000 more with 
bookings. Because it is not ABTA assured, being based in Europe, these 
travellers have serious concerns as to whether they may not receive any 
refunds. 
 
The administrators said 60% of customers were British, and that factor were: 
“…the increased terror threat and the uncertainty before and after the recent 
referendum”. 
 
Finbarr O'Connell of Smith & Williamson, joint administrators said, "The group 
experienced significant market headwinds in the run up to the EU referendum 
as holidaymakers delayed decisions. This was compounded by the Leave 
vote itself and the subsequent fall in value of the pound,"  
 
Analysis: Joe Lynam, BBC Business Correspondent - 
The mass holidays business and especially selling hotel beds all over the 
world is a tough one. The margins are negligible. Often – as appears to be the 
case with Lowcost Holidays – the cash earned for future holidays was 
used to pay for people that were already away. 
 
So if there’s a relatively sudden dip in confidence leading up to the Brexit 
referendum and then the pound plunges against the euro after the vote, that 
can be enough to tip the financial house of cards that some holiday 
companies have erected. 
	  
“Pound to Euro exchange rate: Summer holiday blow of more than £200 as 
Sterling slides”.	  	  Evening	  Standard	  -‐	  Thursday	  7	  July	  2016	  
 
Stability  
 
Moody’s (Financial Services) assessed that Gatwick’s plans for a second 
runway are “credit negative” and that “financial risks associated with the 
scheme are high”. 
  
Gatwick’s performance in the “uncertain times” of the past would give any 
investor substantial cause for concern – passenger numbers dipped by 11% 
during the 2007 recession and took until 2013 to recover (Heathrow’s dipped 
by 3% and recovered by 2011).  
 
Furthermore, Gatwick was listed 13th in the country for customer satisfaction 
in a July 2016 survey by The Daily Telegraph. 
 
Gatwick was also detailed in The Times on 8th August 2016 as the second 
worst airport for delays for short-haul and first for long-haul delays. 
 



 
 
 
No major UK airline wants Gatwick expansion to happen – British Airways has 
even said it would pull out of Gatwick entirely if its expansion were to go 
ahead.  Even Easyjet, Gatwick’s biggest customer, opposes a second runway 
there (Appendix B) since landing fees will go up by £17. So without anyone to 
use it, who is going to pay for it? 
 
Could we see a decline in holiday air travel due to terrorism?  
 
The recent terrorist-related incidents in Sousse, Nice, Paris, and Germany; 
the Turkey civil unrest; heavily armed soldiers on the beaches of Greece with 
refugees washing and sleeping on the shores; armed military guards on the 
beaches of St Tropez, as well as strikes by French and Spanish air traffic 
controllers, could all deter UK families from venturing abroad.   Gatwick now 
has the added burden of Zika spreading into Florida, and pregnant women 
warned to postpone travel to infected areas.  
 
Aviation Weekly 26th July 2016, wrote of the airline industry: 
 
 ‘The past few years have not exactly been easy sailing for European airlines. 
……... Add to this the erosion of their customer base—and profits—by low-
fare airlines and Gulf carriers, and it is clear the situation has been troubled 
for some time. But in the last few months, what has been a slow, relentless 
downturn has become acute.’ 
 
 “From our point of view, this is, for airlines, one of the most difficult periods 
we have seen in a long time,” EasyJet Chief Executive Carolyn McCall says. 
“Advance bookings, especially in long-haul routes to Europe, have declined 
significantly, in particular due to the repeated terrorist attacks in Europe 
and to a greater political and economic uncertainty,”  
 
‘International Airlines Group, Lufthansa and EasyJet have already issued 
profit warnings related to one or several of the myriad factors. As European 
carriers report their second-quarter earnings over the coming weeks, more 
such statements are expected. Air France-KLM, the third of the three large 
legacy groups in the region, is so far on track with its financial guidance for 
the remainder of the year, but announced in May that yields are under 
major pressure and forward bookings are harder to predict than in a very 
long time.’ 
 
‘Turkish Airlines (a key airline for Gatwick) and its large low-cost rival 
Pegasus Airlines are especially beleaguered, thanks to a  series of bomb 
attacks in Ankara and Istanbul over the past few months and the recent coup 
attempt. So far the two carriers have remained quiet about the consequences 
of the most recent events, but both have already reported substantial losses 
for the first quarter of 2016. ‘ 
 
EasyJet is similarly stricken. “We have never, ever, in a summer had to 
promote seats in June and July; we have done so this year,” McCall says. 



“From a customer point of view, that is fantastic. From a business point of 
view, your pricing being as low as that in your peak summer trading period 
is not such a good thing.” 
 
EasyJet is also reeling from the effect of the Brexit and the weakness of the 
British pound, which makes trips abroad more expensive and increases the 
airline’s U.S. dollar-denominated costs, such as fuel and leasing. The effect of 
the increased fuel cost is not yet fully apparent due to forward buying.  
 
In the quarter ending in June, EasyJet carried 5.8% more passengers, but its 
revenues were down by 2.6% to £1.2 billion.’ 
 
‘Hungary-based Wizz Air will scale back its planned capacity growth on U.K. 
routes after the British pound’s sharp devaluation. The carrier has “already 
started readjusting its network due to this weakness.” 
The low-fare carrier has halved its U.K. capacity growth plans for the second 
half of its financial year.  
 
Ryanair CEO Michael O’Leary in June indicated it is “highly unlikely” his 
airline will allocate new aircraft deliveries to the U.K.  
 
‘Delta and its transatlantic joint venture partner Virgin Atlantic will cut its 
U.S.–U.K. capacity by 2–4%. The cuts are mainly targeted toward leisure 
travel originating in the U.K.’* 
 
With Brexit, Gatwick is now not only an irrational option (it can’t sustain 
flights to non-EU destinations), but it is also now an impossible one. 
Just who would take a risk on this, and to do so when our coastal 
regions are crying out for funding? 
 
Summary 
 
Since 2009, Gatwick has failed to deliver consistent performance; projects 
have been over budget, behind schedule, or delivered with significant quality 
defects. This poor track record demonstrates clear issues with its location 
being the wrong side of London, on one of the worst railway lines in the 
country, and having very limited surface access. The M23 is congested and 
connects to the even worse congested M25.  
 
The construction delivery capability at Gatwick has been delayed or is not 
sustainable, so should a company with such a dismal track record in capital 
expenditure be trusted with a £7.8 billion project that will also take countless 
potential customers and their money from our coastal regions. 
 
In the long term, should the Government be encouraging people to fly to 
Europe for low-cost holidays that only benefit foreign airlines and 
destinations, and Gatwick’s mainly foreign shareholders?  While doing 
this, the airport is breaching climate change targets and taking trade 
away from the UK and our coastal regions. 
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Appendix A 
 
Gatwick has not entered the "elite league" of airports despite it having 50 long-haul routes. 
This is because almost half of these are to pure leisure destinations and operated by package 
companies. Not a single business passenger is likely to use these routes, nor will any 
inbound tourist. Gatwick’s long-haul holiday flights include:  
 

Continent  Country Airport 
Central America H Costa Rica Liberia, CR 
Central America H Costa Rica San Jose, CR 

Caribbean H Barbados Bridgetown, BB 
Caribbean H Antigua and Barbuda Antigua, AG 
Caribbean H Bermuda Bermuda, BM 
Caribbean H Cuba Cayo Coco, CU 
Caribbean H Cuba Havana, CU 
Caribbean H Cuba Holguin, CU 
Caribbean H Cuba Varadero, CU 
Caribbean H Dominican Republic Puerto Plata, DO 
Caribbean H Dominican Republic Punta Cana, DO 
Caribbean H Jamaica Kingston, JM 
Caribbean H Jamaica Montego Bay, JM 
Caribbean H Saint Lucia St. Lucia-Vieux Fort, LC 
Caribbean H Aruba Aruba, AW 

Africa H Cape Verde Boa Vista Island, CV 
Africa H Cape Verde Sal Island, CV 
Africa H Mauritius Mauritius, MU 
Africa H Egypt Hurghada, EG 
Africa H Egypt Sharm el-Sheikh, EG 

North America H United States Orlando-Sanford, FL, US 
North America H Mexico Cancun, MX 
North America H Mexico Puerto Vallarta, MX 

    
    
    
 
 
Gatwick has lost long-haul routes to emerging market countries, including: 
 
- Hanoi (switched from LGW to LHR in 2015) 
- Ho Chi Minh (switched from LGW to LHR in 2015) 
- Beijing (left LGW in 2014, increased frequencies to LHR) 
- Mexico City (left LGW in 2010, increased frequencies to LHR) 
- Accra (left LGW in 2012, 365 flights a year at LHR) 
- Harare (left LGW in 2012) 
 
Appendix B 
 

The EasyJet shares plummeted after 
the vote to leave Europe.  EasyJet is 
Gatwick’s number one customer, but 
it supports Heathrow for expansion 
for future growth, as does British 
Airways that states there is no 
business case for expansion at 
Gatwick. 
 
 



 
Appendix C 
 
Statistical bulletin: 
Overseas Travel and Tourism: Provisional results for December 
2015 
 
https://www.ons.gov.uk/peoplepopulationandcommunity/leisureandtou
rism/bulletins/overseastravelandtourism/provisionalresultsfordecember
2015 
 
They illustrate just how many trips (not all by air, but also by ferry, etc) 
are made by UK residents, compared to those by visitors here.  About 
65% to 33% or so. 
 

UK Residents’ visits abroad by month (seasonally adjusted)  
(000’s) 

  
Total 

 
Europe 

North 
America 

Other 
Countries 

January 2014 5066 3981 316 769 
February 2014 4977 3935 254 788 

March 2014 4704 3624 325 755 
April 2014 49010 3824 299 787 
May 2014 5293 4157 281 855 
June 2014 5010 3957 304 748 
July 2014 4957 3910 285 762 

August 2014 5057 3975 299 784 
September 2014 5043 3915 328 801 

October 2014 5022 3847 366 809 
November 2014 5054 4031 291 733 
December 2014 5053 3950 307 0 

Total for the year 60146 47106   
January 2015 5152 4018 302 831 

February 2015 5068 3975 313 781 
March 2015 5357 4252 259 847 

April 2015 5447 4340 279 828 
May 2015 5530 4331 327 871 
June 2015 5522 4353 328 841 
July 2015 5757 4450 356 951 

August 2015 5605 4424 361 820 
September 2015 5525 4355 337 833 

October 2015 5503 4436 321 746 
November 2015 5355 4218 346 792 
December 2015 5575 4394 341 841 

Total for the year 65396 51546   



 
Overseas residents’ visits to the UK by month (seasonally adjusted) 

(000’s) 
 Total Europe North 

America 
Other 

Countries 
January 2014 2791 2046 300 445 

February 2014 2872 2160 258 453 
March 2014 2799 2058 295 447 

April 2014 2832 2056 347 429 
May 2014 2868 2090 308 471 
June 2014 3026 2283 292 451 
July 2014 2821 2096 283 443 

August 2014 2878 2127 299 452 
September 2014 2911 2112 334 465 

October 2014 2827 2098 316 413 
November 2014 2895 2209 282 404 
December 2014 2815 2107 290 419 

Total for the year 34335 25442   
January 2015 2822 2079 294 449 

February 2015 2885 2097 312 476 
March 2015 2841 2110 298 433 

April 2015 3036 2278 305 453 
May 2015 3124 2322 332 470 
June 2015 2995 2224 334 436 
July 2015 3012 2170 366 475 

August 2015 2963 2136 327 499 
September 2015 3012 2218 317 476 

October 2015 3179 2373 318 488 
November 2015 2895 2094 326 474 
December 2015 2931 2138 326 467 

Total for the year 35695 26239   
 
 
 
 
 
 
 
 
  



Gatwick Airport: a bucket and spade airport 
Since package holidays have been introduced, our own UK-based 

holiday industry has suffered and continues to decline. It now 
faces the possibility of a massive new ‘bucket and spade’ airport at 
Gatwick 2 eating up resources and taking travellers’ money out of 

the country by the planeload. 
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